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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS - UNAUDITED

For the six months ended 30 September 2017

MaHeR - REEE

BE_F-LFENLA=THILAMA

(Expressed in Hong Kong dollars) (LT 7t )
Six months ended
30 September
BELA=ZTHIEAMHA
2017 2016
—®—-Li ZE R
Note $°000 $’000
Bt 7t T For
Revenue WA 3 314,747 350,947
Cost of sales B B A (259,140) (286,710)
Gross profit ey | 55,607 64,237
Other income Ho At i 23 7,872 2,878
Selling and distribution expenses BB T Ay 8 2R (27,413) (29,185)
Administrative expenses TECE A (31,181) (32,073)
Other operating expenses oA 58 48 2 (7,749) (7,037)
Loss from operations BEER (2,864) (1,180)
Finance costs Al AR 4(a) (1,758) (1,389)
Share of profits/(losses) of joint ventures  MEAE & & A ER M (EH) 5,632 (659)
Gain on deregistration of a subsidiary B — B > W A 5 - 12,838
Profit before taxation I e 1 it A 4 1,010 9,610
Income tax Jir 15 it 6 (8,776) (1,065)
(Loss)/profit for the period A9 1 Ol 48) i A (2,766) 8,545
Attributable to: G 958 B
Equity shareholders of the Company EN/NEILiE S EE N (2,148) 9,330
Non-controlling interests FE HE I 1% B RE 4 (618) (785)
(Loss)/profit for the period A9 Ol 40 i A (2,766) 8,545
(Loss)/earnings per share R OBER) BA
Basic and diluted A T v 8 ($0.01) $0.05

Details of dividends payable to equity shareholders of the Company
attributable to the period are set out in note 7. The notes on pages 8 to

22 form part of this interim financial report.
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INTERIM REPORT 2017/18 s &

CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME

— UNAUDITED

For the six months ended 30 September 2017

55 4 028 % 30 Ml % v e 2 ¢
“KE®H

BE_F-LFENLA=THILAMA

(Expressed in Hong Kong dollars) (LT 7t )
Six months ended
30 September
BWENLHA=ZTHIEAMA
2017 2016
—®E -t RN
Note $°000 $’000
Bt 7t T F T
(Loss)/profit for the period AWM OEE) “#@A (2766 8,545
Other comprehensive income for the AR 31 1 I il 2 v WG 2%
period (after tax and reclassification (o BRBEIE B 43 T 4% )
adjustments)
ltems that are or may be reclassified FA A AT GE
subsequently to profit or loss: AP HEE w19 HH -
Exchange differences on translation of: B 58, 22 %8 -
- financial statements of subsidiaries — W H W IR SN E A A
outside Hong Kong B R R 3,814 (3,531)
— share of joint ventures’ net assets — ML A S EEETE 21,920 (16,017)
25,734 (19,548)
Release of exchange reserve to profit or ik & — Fff J& 2~ 7] I 5% [n]
loss upon deregistration of a subsidiary EETIE S =R 5 = (12,838)
Available-for-sale securities: Ak S
net movement in the investment 15 5 T A f 6 5 ) 1 AR
revaluation reserve (1,353) 1,350
Cash flow hedges: BLa 2
net movement in the hedging reserve ESRUIKEEEE iU R i (2,420) 2,482
Other comprehensive income 7 A P JFL At 4 T A £
_forthe period 21,961 (28,554)
Total comprehensive income 7 301 18] 2 vhi MK 2 A8 7
for the period 19,195 (20,009)
Attributable to: G $5¢ B
Equity shareholders of the Company ZN/NENi S SRR N 19,929 (19,224)
Non-controlling interests FE HE I 1 PR 4 (734) (785)
Total comprehensive income A 3] [ 2 i MG 2 A
for the period 19,195 (20,009)

SR 22 F Y Wf ki A< b ) B s i 2 —
iy e

The notes on pages 8 to 22 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED & L KA LA 1)
INTERIM REPORT 2017/18 H ik &

CONSOLIDATED STATEMENT OF FINANCIAL
POSITION - UNAUDITED

M MBRIE - REEL

At 30 September 2017

B_F—-tHERALA=1TH

(Expressed in Hong Kong dollars) (LT 7t )
At At
30 September 31 March
2017 2017
WL G F—LF
JLA=Z+H =H=+—H
Note $°000 $°000
Mt it T TFor
Non-current assets It Bk
Investment properties wEwE 221,481 220,579
Other property, plant and equipment H ALY 2 ~ W m Bk A 63,297 65,146
Interest in leasehold land held for FEgEHE g AME
own use under operating leases T bR HE 1,382 1,353
i 286,160 287,078
Intangible assets T 3,128 3,175
Interests in joint ventures aE R 528,011 513,385
Other financial assets HoAth 5 Al 7 4,486 5,731
Deferred tax assets % 4iE B VE K 2,439 1,754
s 824229 811123
Current assets i B
Inventories & 98,170 68,168
Trade and other receivables JHRE A R R e L At I ik 9 145,057 138,839
Current tax recoverable aJ g [a] A A A TH 1,169 1,169
Cash and cash equivalents W4 M AEEEY 10 302,398 313,489
... o o46794 521,665
Current liabilities i I 13 4%
Trade and other payables JREAST B 2 S HL Ath JE A5 3k 11 140,117 105,568
Current tax payable JRE A} A 4] Bl TR 21,172 19,152
Net currentassets ~ @#B¥E®HMEM 2020020202000 385505 396,945
Total assets less current liabilities ~ WEMBWREHAK 1,209,729 1,208,068
Non-current liabilities 0t B £ 4%
Provision for long service payments 1= B R T <2 48 A 22,256 20,407
Deferred tax liabilities % JIE Fol 1 A A 16,501 15,209
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 38,757 35616
NET ASSETS R - 1,170,972 1,172,452
CAPITAL AND RESERVES B A B Ak i
Share capital % A 208,418 208,418
Reserves T A 960,416 961,162
Total equity attributable to equity M 455 S5 % AR 2 W) IR
shareholders of the Company ¥ A HE 25 40 A 1,168,834 1,169,580
Non-controlling interests I ¥ B B A 25 2,138 2,872
TOTAL EQUITY HE 23 38 781 1,170,972 1,172,452

The notes on pages 8 to 22 form part of this interim financial report.
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YANGTZEKIANG GARMENT LIMITED {31 K A A ¥
INTERIM REPORT 2017/18 s &

CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY - UNAUDITED .. SSERZER-KREEE .
For the six months ended 30 September 2017 BE_LX—LHENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LT 7t )
Land and
Goodwill  Investment  buildings Non-
Share  Exchange  arisingon revaluation revaluation  Hedging Other  Retained controlling Total
capifal  reserve consolidation reserve  reseve  reseve  reserve profits Total interests equity
E i i tARMY FERRK

RE - BRRE  RReER  EBRE  EREE  NuRE MERE KRR W B RRMN
so0 §000 $o0 o g S0 o S S0 om0 §000
it fi_ . fi i fi it T

Balance at 1 April 2016 RZF-AK
WA-HZ4R 08418 121832 w174 (1,331) 31870 (551) 7236 885675 1210975 6,084 1217659

Changes in equity for the six months BE=F— AL =11t

ended 30 September 2016: M ERSES:

Profit for the period AHHEA - - - - - - - 9330 9330 (18 8545
Other comprehensive income Lh2mE - [32386) - 1350 - 248 - - (2855) - (2855
Tote comprfensi focome. sEMeAR - @y - 1w .. L L I L
Dividends approved in respect of KERERR

the previous year F-EENRE - - - - - - - (0678 (20679) - (2067

Balance at 30 September 2016 . S
WA= HZ AR 208,418 89,446 w174 19 31870 1,931 723 814330 1,171,076 5899 1,176,975

Balance at 1 April 2017 Ro%-tE
WA-NZhR N8418 6854 (82174 06 31870 - 7% 895380 1,169,580 2812 117245

Changes in equity for the six months - BE=F—tAANZFHIE

ended 30 September 2017: MR ER%ES:

Loss for the perod ABHER - - - - - - AL VAT 618 (766

Other comprehensive income L mkE - 580 -1 - ) - -nm (1 21,9
Total comprehensive income ARl - B -1 - P - Py 1999 734 191%

Divdends approved n respect of ABRiEEH
the previous year L-FEMRE - - - - - - - 06T (0675 - 0gT)

Balance at 30 September 2017 RZF-Lk
RAZTH M 08418 94,304 @14 (0 380 (2420) 726 872557 1,168,834 2138 1,170,972

The notes on pages 8 to 22 form part of this interim financial report. S8 E 22 E M1 M 5L B A b M B R 2 —
i o
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YANGTZEKIANG GARMENT LIMITED & L KA LA 1)
INTERIM REPORT 2017/18 H ik &

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT -UNAUDITED . WWE;SBEGER - REEY. .
For the six months ended 30 September 2017 BE_ELX—LENLH=ZTHIEANMEA
(Expressed in Hong Kong dollars) (LA TEE)

Six months ended
30 September
BELA=ZTHILABEA

2017 2016
ZR—LAp e A
Note $°000 $’000
Bt it T For
Operating activities W)
Cash used in operations M Bl A (14,505) (16,966)
Tax paid CATBLIE (1,284) (1,256)
Net cash used in operating activities ~ #BHEHHMMREFH (15,789) (18.222)
Investing activities B ¥ 35 B)
Payment for the purchase of other i S Al 2 -
property, plant and equipment W5 e A AE K (1,717) (980)
Other cash flows arising from A A 0 ) Y B 4 U
investing activities 6,554 1,801
Net cash generated from B 35 ) P £ 0 B4 v A
__investing activites 4837 821
Financing activities ¥ 35 )
Other cash flows arising from b il T B Y B U R
financing activities (1,758) (1,389)
Net cash used in financing activities ~ HWAMWBAMMAEHH = (1,758)  (1,889)
Net decrease in cash and BE BB S WA &8
cash equivalents (12,710) (18,790)
Cash and cash equivalents AW B 2 Bl A B B4 5
at the beginning of the period 10 313,489 311,644
Effect of foreign exchange rate changes b ¥ 5 #e 3% 85 i > 5 1,619 (810)
Cash and cash equivalents RBIKRZ B4 KRB E5 MY
at the end of the period 10 302,398 292,044
The notes on pages 8 to 22 form part of this interim financial report. SESE E22E 1 M 5 B A o B W i 2 —

iy e
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YANGTZEKIANG GARMENT LIMITED £ i1 8K A B A+
INTERIM REPORT 2017/18 s &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2017 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in an associate and
joint ventures.

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 29 November 2017.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2017, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2018. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2017. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

08
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YANGTZEKIANG GARMENT LIMITED LR &4 B v
INTERIM REPORT 2017/18 H ik &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31
March 2017 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on these financial statements
for the year ended 31 March 2017. The auditor’s report was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section 406(2), 407(2)
or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that are
first effective for the current accounting period of the Group. None of
these developments has had a material effect on how the Group’s
results and financial position for the current or prior periods have
been prepared or presented in this interim financial report.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.

09
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YANGTZEKIANG GARMENT LIMITED &L 8K A A )
INTERIM REPORT 2017/18 sk &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

3.

(a)

SEGMENT REPORTING (continued)
Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for
the period is set out below:

v 390 38 5 3 o Y

BE_F-LFENLA=THILAMA
(Ll T al)

3. ol (A
(a) A BHA - B A K AR R
A ] o A A 4R T A 4R B A AT BUE

SN B e U4 A A3 2 B A 0
TR R T

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
TR T A Elged i VBT it
2017 2016 2017 2016 2017 2016 2017 2016
e S v e SN et S I ST e S e Syt et S S SN
$000 $000 $000 $000 $000 $000 $000 $000
i I Tz I i I i Fr
For the six months BRELN=ZHAEABA
ended 30 September
Revenue from external customers % FIAMR % P A 310,695 346,545 - - 4,052 4402 H4T4T 350,947
Inter-segment revenue PHEHFIA - - = e 658 871 658 871
Reportable segment revenue AT RHAMAHHA 30,695 346,545 - - 4,710 5273 315405 351818
Reportable segment profit/(loss) %72 it fi A 3F A,/
(adjusted EBITDA) (B8 GREEMBALR
B HER
Reiman) (2,980) (982) 5,632 (659) 4,446 5,052 7,008 3411
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
017 017 017 017 017 017 017 2017
SRtR 0 ZEE ZR-bE 0 Rt ZRtRE 0 ZE-tE CRtR 0 CELE
/115 YIS el A 1 150 o IV R et Y 1% o | Y o o I /5% ot Y % e
Reportable segment assets BT ERMAREE 609476 586,166 528,011 513385 261,307 WAB 141879 137995
Addiions to non-curent seqment assets MMM E R KB MEEE
during the periog 1717 430 = = = 1,717 430
Reportable seqment liabities AT ERMABALK 158,317 121,918 = - - 158,317 121,918

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as net valuation gains on investment
properties, auditors’ remuneration and other head office or
corporate administration costs.

10
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YANGTZEKIANG GARMENT LIMITED LR &4 B v
INTERIM REPORT 2017/18 H ik &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

3.

(b)

(O]

SEGMENT REPORTING (continued)

Reconciliations of reportable segment profit or loss

v 390 34 5 3 o Y

BE_F-LFENLA=THILAMA
(Ll T al)

oy W (4)

(b) AT S 2 W B A o N 1 2 B R

Six months ended
30 September
BELA=ZTHIEAEA

2017 2016
—Z— L e A
$°000 $’000
T Fr
Reportable segment profit derived from 3 B £ H 78 A % 5 B9 ZH T 2
Group’s external customers 433 v A (R FOBR FLE, ~ BLIA
(adjusted EBITDA) T 85 e 48 B I A 82 ) 7,098 3,411
Finance costs Al R A (1,758) (1,389)
Interest income FlE I 2 505 760
Depreciation and amortisation P85 B k6 (2,748) (4,460)
Gain on deregistration of a subsidiary A B — B 2wl e - 12,838
Unallocated head office and corporate oK 43 %5 44 &5 M A 3 % )
expenses (2,086) (1,550)
Consolidated profit before taxation 47 B B B T U A 1,011 9,610

Geographic information

The following table sets out information about the geographical
location of () the Group’s revenue from external customers and
(i) the Group’s investment properties, other property, plant and
equipment and interest in leasehold land held for own use under
operating leases, intangible assets, interests in joint ventures
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of
the asset, in the case of investment properties, other property,
plant and equipment and interest in leasehold land held for own use
under operating leases, the location of the operation to which they
are allocated, in the case of intangible assets, and the location of
operations, in the case of interests in joint ventures.
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YANGTZEKIANG GARMENT LIMITED &L 8K A A )
INTERIM REPORT 2017/18 sk &

NOTES TO THE UNAUDITED INTERIM A 8w B
FINANCIAL REPORT s MR
For the six months ended 30 September 2017 BE_LX—LHENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
3. SEGMENT REPORTING (continued) 3. s (4
(¢) Geographic information (continued) (c) B2 3% & Bl (47)
Revenue from N
external customers Specified
KHMRE B MEA non-current assets
Six months ended ¥ 5 AL B 2

30 September 30 September 31 March
BEALA=ZTHIEAEA 2017 2017
2017 2016 —&F L e iR
e Sl ol o e AN S WA=Z=+H =H=+—H
$°000 $000 $°000 $000
T Tz T T T
Hong Kong B
__(place of domicile) (REEPrAER) 20,054 . 23,145 = 242,488 243,875
Europe el
— United Kingdom - EH 44,104 62,733 - -
- ltaly - KA 65,770 68,301 - -
— Spain S LE YR 31,188 30,423 - -
— Other European countries  — At Rk 3 B % 46,661 48,352 - =
Mainland China R[] A e 21,584 24,729 564,374 550,031
North America Jb M
— United States - EH 45,054 56,995 = =
- Canada - mEX 2,071 1,813 - =
Others HoAth 38,261 34,456 10,437 9,732
. 294693 327,802 574811 550,763
314,747 350,947 817,299 803,638
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YANGTZEKIANG GARMENT LIMITED & L KA LA 1)
INTERIM REPORT 2017/18 H ik &

NOTES TO THE UNAUDITED INTERIM A R B
FINANCIAL REPORT s BB
For the six months ended 30 September 2017 BE_ELX—LENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEE)
4. PROFIT BEFORE TAXATION 4. BRBLW %k A
Profit before taxation is arrived at after charging/(crediting): Bk Bl s A 2 Bk (BEA) ¢
Six months ended
30 September
BELHA=THIEAMA
2017 2016
—Z— L e A
$°000 $000
T Fr
(a) Finance costs (a) WhE AR
Interest on bank loans SRAT B ORI B
(including bank charges) (BLHGERATE ) 1,758 1,389
(b) Other items (b) HAfbXE H
Amortisation of pre-paid interests TE AT FHL B A b T 1) JHE £
in leasehold land 28 28
Amortisation of intangible assets BT 7 6 47 47
Depreciation b= 2,673 4,385
Operating lease charges: REHERA
minimum lease payments AL & A5 B
— property rentals -WEZHE 3,313 3,420
(Gain)/loss on disposal of other WA 2 - W A
property, plant and equipment (i) /18 (8,659) 593
Rentals receivable from investment P& W) 2 1 R 4 Uk
properties less direct outgoings of H % % 11636,000C
$636,000 (2016: $593,000) (=% — N 4F: 593,0007%) (3,416) (3,809)
Dividends income and interest income A% B Wit %5 K A8k 25 (1,022) (1,246)
Gain on deregistration of a subsidiary TR 8 — BB 4 ml s (M aEs)
(Note 5) - (12,838)
5. GAIN ON DEREGISTRATION OF A SUBSIDIARY 5. kel —WE A H Bk
During the period ended on 30 September 2016, Whampoa BEZFE - RNEIA =+ H k7@ T B H
Garment Manufacturing (Guangzhou) Co., Ltd., a wholly-owned N o AR A [ — 4 e B N R
subsidiary of the Group, was deregistered and a one-off non-cash K EM) FRAF Z EERIRC et 8
gain of $12,838,000 arising from the release of exchange reserve 3G A 18 55 7l 58 DR [0 e S8, 45t A BT 2 AR 2
upon deregistration was recognised in profit or loss. — MR Bl 4k %5 12,838,0007C ©
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INTERIM REPORT 2017/18 s &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

6.

(a)

(b)

INCOME TAX

Income tax in the consolidated statement of profit or loss
represents:

v 390 38 5 3 o Y

BE_F-LFENLA=THILAMA
(Ll T al)

6.

i 7 8L
BERERI RN A

Six months ended
30 September
BELA=ZTHIEAEA

2017 2016

—Z—Li e A

$°000 $°000

T For

Current tax — Hong Kong Profits Tax AR - F G BL 1,390 456

Current tax — Overseas ARHIBLIE - B AHh 1,261 451
Deferred tax relating to the origination A B R A ol JEET IRF 22

and reversal of temporary differences 72 A B A 1 1,125 158

3,776 1,065

The provision for Hong Kong Profits Tax for 2017 is calculated at
16.5% (2016: 16.5%) of the estimated assessable profits for the
period.

Taxation for subsidiaries outside Hong Kong is charged at the
appropriate current rates of taxation ruling in the relevant countries.

DIVIDENDS

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2016: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

Final dividend of $0.10 per ordinary share in respect of the year
ended 31 March 2017 amounted to $20,675,000 was approved in
the Company’s Annual General Meeting on 20 September 2017.
The dividends were paid on 12 October 2017. At 30 September
2017, the amount of dividends payable was included in trade and
other payables in the consolidated statement of financial position.

Final dividend of $0.10 per ordinary share in respect of the year
ended 31 March 2016 amounted to $20,675,000 was approved
during the period ended 30 September 2016 and paid on 3 October
2016.
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YANGTZEKIANG GARMENT LIMITED LR &4 B v
INTERIM REPORT 2017/18 H ik &

NOTES TO THE UNAUDITED INTERIM & 8% B

FINANCIAL REPORT s MR

For the six months ended 30 September 2017 BE_ELX—LENLH=ZTHIEAMEA

(Expressed in Hong Kong dollars) (Lo 7t )

8. (LOSS)/EARNINGS PER SHARE 8. HWROEH) &‘BA

(a) Basic (loss)/earnings per share (a) HBEIEA BER) BH
The calculation of basic (loss)/earnings per share is based on the A (5 18) 7 B T AR 5 10 438 i iR A
loss attributable to ordinary equity shareholders of the Company of 2 3 98 B R R A A B AL B 4E 2,148,000
$2,148,000 (2016: profit of $9,330,000) and the weighted average J6 (. FE—7N4 1 J4#)9,330,00000) KA
number of 206,748,000 (2016: 206,748,000) ordinary shares in E 85 47 % 40 % 2 i fE 7 ¥ #206,748,000
issue during the period. B (—F—7K4E 0 206,748,0000%) #HE& -

(b) Diluted (loss)/earnings per share (b) BB OBEHR) BN
The diluted (loss)/earnings per share is the same as the basic (loss)/ BE X —-LHEN_F-ANFENLH=1TH
earmings per share as there were no dilutive potential ordinary 1EHIH > AN AR A BB 2
shares in existence during the periods ended 30 September 2017 L WO R AR (BR) A B
and 2016. e (5 8) B AIAR A -

9. TRADE AND OTHER RECEIVABLES 9. B MR Ak B B il M K

As of the end of the reporting period, the ageing analysis of trade
debtors and bills receivable (which are included in trade and other
receivables), based on the invoice date and net of allowance for
doubtful debts, is as follows:

A H > AR EE S B R A0 BR R IR
AR B SR R R B i SR BB (2 R B L
R T B HL At B W3R B MR % o BT A R

30 September 31 March

2017 2017

—R b4 e Sl S

JLA=Z+H =H=+—H

$°000 $'000

T For

Within 1 month — AN 36,958 57,146

Over 1 month but within 2 months —{®8 A YL EEFE A LR 36,958 23,613

Over 2 months but within 3 months AR A UL EE = AR 14,298 20,857

Over 3 months but within 4 months =@ A L EAEPOE H LY 11,129 5,837

Over 4 months aE 3 LLE 4,625 9,186
Trade debtors and bills receivable, JARE AT R TR R o T 4

net of allowance for doubtful debts (1 B 2R B MR A ) 103,968 116,639

Deposits, prepayments and other debtors 1 4 ~ T4 2k K Al JEE dhe 3k 34,855 17,493

Amounts due from related companies JRE AT [ L F] 3K IE 6,217 4,596

Amount due from an associate JE Wi — B 7 2 W) RO 17 17

Derivative financial instruments fir e g T H - 94

145,057 138,839

Substantially all of the Group’s trade and other receivables are
expected to be recovered or recognised as an expense within one
year.

Trade debtors and bills receivable are due between 0 to 120 days
from the date of billing.

The amounts due from related companies and an associate are
unsecured, interest-free and recoverable on demand except for
those trade related items under normal trade terms.
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INTERIM REPORT 2017/18 iish &

NOTES TO THE UNAUDITED INTERIM & 8% B

FINANCIAL REPORT ] BRI ER N
For the six months ended 30 September 2017 BE_LX—LHENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)

10. CASH AND CASH EQUIVALENTS

11.

10. BRERBREFEY

30 September 31 March

2017 2017

&b e S

WH=Z+H Z=ZH=+—H

$°000 $’000

T S

Deposits with banks SRATAE K 180,000 171,629
Cash at bank and in hand BRAT 1% WA 3 X B 4 122,398 141,860
302,398 313,489

TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

11, A ek B JE b ME A K

A H > ARAREE S A A R Bk R
FF 4R (B 5 AR AT MRk S H At 1B A 300 19

payables), based on the invoice date, is as follows: WRE A Hrin R -
30 September 31 March
2017 2017
e Sl S e S o S
JUA=+HE =HA=+—H
$°000 $’000
T FIi
Within 1 month DR RSN 38,909 41,971
Over 1 month but within 2 months —1E A L EH R E A LA 19,058 10,171
Over 2 months but within 3 months MR A LB =1 A Bk 4,945 9,589
Over 3 months =M AL 4,690 3,644
Trade creditors and bills payable JREAST R K I A5 B 67,602 65,375
Accrued charges and other creditors JRE T2 A B H Al A5 3k 48,721 39,530
Dividends payable JEAST 1SS 20,675 =
Amounts due to related companies JE AT R 78 ) 3K0E 303 339
Amounts due to joint ventures AT £ A 2E 3K IR 13 79
Amount due to an associate JRE AT — B 4 W) K E 205 197
Derivative financial instruments fiE4mTH 2,598 48
140,117 105,568
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YANGTZEKIANG GARMENT LIMITED & L KA LA 1)
INTERIM REPORT 2017/18 H ik &

NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

12. FAIR VALUE MEASUREMENT

(a) Financial instruments measured at fair value

(0

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in
the valuation technique as follows:

—  Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

—  Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs

v 390 34 5 3 o Y

BE_F-LFENLA=THILAMA
(Ll T al)

12. AFEfEE R

(a) A TVEEG G SR TR

() LSFEEE R
T R I AL R H PR AR R AP
EEF RN/ TE AR CGEEMH R

o W Q) BE138E [ 28 At 5 T S E )
ACPE AR RE R R = AR o AP E(E

FE AR 2 20 JEUS A 8 O T g
Z AL T AR R E
— ARG R TSR — SR

% > BUAR ] B 7 o A RO R H R IS
BT LA (N ET ) AeEH A
FEE

— BB ARG A ¢ PR O g
B R REAF & 58 — SR 9 T B i
ERE PN NCIE F-3 € ¥ W N

for which market data are not available PAEAE o A ] BLER bR B Ak AR T
5 R B
- Level 3 valuations: Fair value measured using significant —  EEHOAMEE R E A B
unobservable inputs PR EHE AT EE
Fair value
at 30 Fair value
September at 31 March
217 Fair value measurements as at 2017 Fair value measurements as at
RoF-LE 30 September 2017 categorised into [ o3 31 March 2017 categorised into
AAZTH o Sy NES | ZR=1-A RZE-tEZR=1-H
b2/ ] ATRAGHRARBU TR CATEE ATEEEMERL TR
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
H-8h L] LRV ik bl Ea FE4H

$000 $000 $000
i i i

$1000 $1000 $1000 $000 $1000
i 7z o Fr I

Recurring fair valus measurements & (4T 71
Assets: i
- Listed available-for-sale ~ T fib & b A

eouity securities 3,631 3,631 - 4,876 4876 - -
- Derivative financial instruments ~~ —fiiE 4B LA - - - 94 S o4 S
Liabilities: fiff:
- Derivative financial instruments—~— — ik &R TR (2,598) - (2,598) - 48) - (48) -
During the six months ended 30 September 2017 and 2016, there BE - F—-LHEN_F—-NFENLA=Z1+H

were no transfers between Level 1 and Level 2 or transfers into or
out of Level 3. The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting period in
which they occur.
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For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

12.
(a)
(i)

(b)

13.

FAIR VALUE MEASUREMENT (continued)

Financial instruments measured at fair value (continued)

v 390 38 5 3 o Y

BE_F-LFENLA=THILAMA
(Ll T al)

12.

(a)

AP i (A7)
8 27 Ul B S R (47)

Valuation techniques and inputs used in Level 2 fair value (i) R/ 55 = B 2515 (8 5 5 B9 1% (8 77 1%
measurements VYR €
The fair value of forward foreign exchange contracts in Level 2 is i WA RE A 40 o SR E (38 Z 4Rl T G 3
marked to market by discounting the contractual forward price and G EER > MR ESE H IR AT
deducting the forward rate at the end of the reporting period. The WHESR - BFBIR T2 BN &5 H H B AT
discount rate used is derived from the prevailing market interest rate 200 & 5 o
at the end of the reporting period.
Fair value of financial instruments carried at other than fair value (b) PAIEAT-HUESINR 2 & T H2Z AT
The carrying amounts of the Group’s financial instruments carried AEBFMPA_E—LENA=ZTHEZE
at cost or amortised cost are not materially different from their fair — L4 =H =4 — B DL 5t 8% B 8 A<
values as at 30 September 2017 and 31 March 2017. B R Y 4 b T B 2 R T (A B O N PR (I
mE AR -
COMMITMENTS 13. &4
Capital commitments outstanding at 30 September 2017 not AZE—LFEIH =T H > RTEL A B
provided for in the consolidated financial statements were as BB LB EARREWT -
follows:
30 September 31 March
2017 2017
—F L S e
JLH=Z+H Z=HA=+—H
$°000 $’000
FIi Fr
The Group’s capital commitment: IR LE [F 11 E R IR YE -
Contracted for CET4Y 428 290
The Group’s share of the capital LE [ B A SN E AR
commitments of joint ventures:
Contracted for ORI 4y - 6,840
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For the six months ended 30 September 2017 BE_ELX—LENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (Lo 7t )
14. MATERIAL RELATED PARTY TRANSACTIONS 14, HBEALZHEKES
The following material transactions with related parties were, in K HE G A BN A B T 2 R
the opinion of the directors, carried out in the ordinary course of Sy T AE ¥ SEH5 3 R v 4% 1 7 2 e
business and on normal commercial terms: 17 -

(a) Transactions with YGM Trading Limited and its subsidiaries (a) BMYGM¥ % A B A & K& H W )8 2 &
(“YGMT Group”) (TYGMTH4 M) 23R 5

Six months ended
30 September
BELA=ZTHIEAHEA

2017 2016
e S i RN
$°000 $°000
T Tz
Purchases of garment products i A 2 - 8
Sales of garment products B AR S i 9,808 8,635
Rental income received and receivable & it X MEICY) SR 4 e ds 3,505 3,480
Management fee received and receivable © it 5 fE i & B 2 372 372
Building management fee received 85 % R o A
and receivable 144 144
Note: Vi
YGMT Group is related to the Group as certain directors and their associates are YGMTHEBE Z & T #H B KW %HF 2 B8 AN LR KA
collectively the controlling shareholders of both YGMT Group and the Group. YGMTHE M Fe A< 45 W 22 ¥ I B R - [RL L > YGMIT4E
B AL BN o
(b) Transactions with other related parties (b) HABBWEALZRS
Six months ended
30 September
BEMLA=ZTHIEAREA
2017 2016
e S i S A
$°000 $’000
T Tz
Wuxi YGM Textile Co., Ltd. 06 85 VONS 4 B AT LA )
Purchases of raw materials i TR ) 6,115 2,961
Note: Mt at -
Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi No. 1 Cotton WS RILK B AT A A B ALEEZ &8 0K
Investment Co., Ltd., a joint venture of the Group. H—MREERARZ 2 EHAME AR -
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For the six months ended 30 September 2017 BE_LX—LHENLH=ZTHIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
14. MATERIAL RELATED PARTY TRANSACTIONS (continued) 14. BBHEANLZERREY (4)
(¢) Balances due from/(to) related companies, joint ventures and an (¢) MEWK (M) BB AR - SBCE R —B
associate: BAGKNE:
30 September 31 March
2017 2017
e St ZE LA
JA=Z+H =H=+—H
Note $°000 $’000
M7t T Tz
Amount due from YGMT Group MEUYGMTE B 7IH 6,217 4,596
Amount due to YGMT Group HEATYGMT 5 1% 52008 (6) 9)
Amount due to JEATWTCO7 Holdings Pte Ltd. 3 IH
WTCO07 Holdings Pte Ltd. (i) (297) (330)
Amount due to JREAS 0 e B 577 2 A BR 2 W) 3 IR
Allied Textiles Co., Ltd. (il (13) (13)
Amount due to JREASH I 895 [ VRS 25 %7 Bk
Wuxi YGM Textile Co., Ltd. R 7 08 (il - (66)
Amount due from JHRE T R R S A PR F EROR
Guangdong Xi Mu
Industrial Company Limited 17 17
Amount due to JRE AT JB8 B PG B S A R WD 3KIE
Guangdong Xi Mu
Industrial Company Limited (205) (197)
Notes: Mt it -
()  WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director (i)  WTCO7 Holdings Pte Ltd.H 7 4 & — fi %
of the Group. WA o UL > WTCO7 Holdings Pte Ltd. /4%
EMZBREANL -
(i) Allied Textiles Co., Ltd. and Wuxi YGM Textiles Co., Ltd. are wholly owned (i) HEHAGRARA R LIEG RIS EHSAE
subsidiaries of Wuxi No. 1 Cotton Investment Co., Ltd., a joint venture of RAF BALEEZ FEMSEREY - MXES
the Group. PR F 2 2 HEAT B G A 7 -
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For the six months ended 30 September 2017
(Expressed in Hong Kong dollars)

15.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017

A number of amendments and new standards are effective for
annual periods beginning after 1 April 2017 and earlier application
is permitted; however, the Group has not early adopted any new or
amended standards in preparing this interim financial report.

The Group has the following updates to the information provided in
the last annual financial statements about the possible impacts of
the new standards issued but not yet effective which may have a
significant impact on the Group’s consolidated financial statements:

HKEFRS 16, Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The Group
enters into some leases as the lessor and others as the lessee.

HKFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will account for all leases
in a similar way to current finance lease accounting, i.e. at the
commencement date of the lease the lessee will recognise and
measure a lease liability at the present value of the minimum future
lease payments and will recognise a corresponding “right-of-use”
asset. After initial recognition of this asset and liability, the lessee
will recognise interest expense accrued on the outstanding balance
of the lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses incurred
under operating leases on a systematic basis over the lease term.
As a practical expedient, the lessee can elect not to apply this
accounting model to short-term leases (i.e. where the lease term
is 12 months or less) and to leases of low-value assets, in which
case the rental expenses would continue to be recognised on a
systematic basis over the lease term.
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15.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2017
(continued)

HKFRS 16, Leases (continued)

HKFRS 16 will primarily affect the Group’s accounting as a lessee of
leases for other properties, plant and equipment which are currently
classified as operating leases. The application of the new accounting
model is expected to lead to an increase in both assets and liabilities
and to impact on the timing of the expense recognition in the
statement of profit or loss over the period of the lease. Some of
the Group’s future minimum lease payments under non-cancellable
operating leases may therefore need to be recognised as lease
liabilities, with corresponding right-of-use assets, once HKFRS 16 is
adopted. The Group will need to perform a more detailed analysis
to determine the amounts of new assets and liabilities arising from
operating lease commitments on adoption of HKFRS 16, after taking
into account the applicability of the practical expedient and adjusting
for any leases entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

HKFRS 16 is effective for annual periods beginning on or after 1
January 2019. The Group has decided not to early adopt HKFRS 16
in its 2018 consolidated financial statements.
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INTERIM DIVIDEND s R ey G N
The Board has resolved not to declare the payment of interim dividend for #EEZ&RZFEATREE " F—LENLA=TH
the six months ended 30 September 2017 (2016: nil). IEANEAZFPBRE (CF—/NE: HE) .
MANAGEMENT DISCUSSION AND ANALYSIS =~ AP L B
Key Performance Indicators LERBEE
Six months ended
30 September
BRELA=ZFTHIEAMEA
2017 2016
—F L ZE-ARF +/-
HK$°000 HK$'000 Change
BT EWEF T 5 )
Revenue g A 314,747 350,947 -10%
Gross profit EA 55,607 64,237 -13%
Gross profit margin EFI% 18% 18% —-Opp
Loss from operations KR (2,864) (1,180) 143%
Operating margin H5 Uhs B R -1% 0% —1pp
(Loss)/profit attributable to equity A2 &l BEHERE A ARELS (B548) /3 F
shareholders of the Company (2,148) 9,330 -123%
Net profit margin HlA R -1% 3% ~4pp
Earnings before interest income, RS 45 ~ B A - gL -
finance costs, income tax, 185 R 4 8 W0 0 2 A TEBITDA
depreciation and amortisation
(EBITDA) 5,012 14,699 -66%
EBITDA margin EBITDAZR 2% 4% -2pp
(Loss)/earnings per share — basic 4 /it (548) /Bl — FA ($0.01) $0.05 -120%
Business Review and Prospects 375 Il L D% i

During the six months under review, our Group recorded an overall loss
of HK$2,766,000 as compared with a profit of HK$8,545,000 for the
same period last year. The negative result as stated in our Profit Warning
published on 16 November 2017 is mainly attributable to two factors
— first being a drop of sales turnover in garment business caused by
unfavourable market conditions, and the second being the absence of
a one-off non-cash gain of HK$12.8 million arising from the release of
exchange reserve upon the deregistration of a subsidiary in the current
period.

Our factory in Bangladesh had recorded a loss for the period under
review due to the increase of production costs and fewer orders for the
months of August and September 2017. Production returned to normal
level in October 2017 and the factory will continue to run at full capacity
until end March 2018. Although the performance of the second half of the
year would greatly improve, a slight loss is expected for the overall result
for the whole financial year.

Our Myanmar operation for the first half of the year had recorded a loss
due to high running costs and lower production efficiency. The second
half of the year remains difficult but as our production efficiency is
improving, we expect the loss would be narrowed down by the end of the
financial year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

A drastic drop of production orders had affected our production in China
and a loss was reported for the first half of the year. We expect the
impact would continue to hit our production in the second half of the
year. Although a negative result for the whole financial year is inevitable,
the management will endeavor to cut the loss to its minimum.

The performance of our joint ventures in Wuxi, China in the first half of
the year continued to improve. Adjusted product mix in response to
the changing market demands as well as the utilization of substantially
better quality Xinjiang cotton raw materials attributed to the better results.
Barring unforeseen circumstances, Wuxi group is expected to remain
profitable during the rest of the financial year.

Our core garment business for the first half of the year under review
recorded a loss mainly due to a decrease of revenue. Prices are major
issues for all overseas buyers, and many of them moved their orders out
of China to other lower costs countries. U.K.’s Brexit and other political
uncertainties in Europe will continue to affect our results for the remaining
months. With the absence of the one-time non-recurring income, the
management expects the overall profit of the group for the whole financial
year will decrease.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2017, the cash and bank balances of the
Group were approximately HK$302,398,000 (as at 31 March 2017:
HK$313,489,000). As at 30 September 2017 and 31 March 2017, the
Group did not have any short term and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances are denominated in Hong Kong dollars, United States dollars,
Euros, Pounds Sterling or Renminbi, the Group may enter into forward
foreign exchange contracts to hedge its receivables and payables
denominated in the above foreign currencies against the exchange rate
fluctuation when the exposure is significant. As at 30 September 2017,
the Group has forward foreign exchange contracts hedging forecast
transactions with net fair value of HK$2,598,000 (liabilities) (as at 31
March 2017: HK$94,000 (assets) and HK$48,000 (liabilities)), recognised
as derivative financial instruments.

During the period, the Group spent approximately HK$1,717,000 in
additions and replacement of other property, plant and equipment,
compared to HK$980,000 for the same period last year.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2017, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2017, the Group, including its subsidiaries but
excluding its associate and joint ventures, employed approximately of
3,800 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund
scheme, medical insurance and training to staff.
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OTHER INFORMATION . o FRER
Directors’ Interests in Shares W2 By bR

(@)

As at 30 September 2017, the interests and short positions of the  (a)
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) and which were required to be entered in the register kept
by the Company under section 352 of the SFO were as follows:

A E—EFEAA=ZTH ARFEIRESE

Bt 2 2 T BN R AR 2 ) BOAT Ao B A
A (5 8 o7 L 0 B Rl (T8 27 e 1 1) 28XV
w2 ) 2 WA ~ A Ry B A O v R
AR I R ) SEXVER SR 7 X8 &R ~ b
N E AT R IR Sy e s A ([ R ey
I ) 2 4858 R B AR o R BT 38 i 2 HE A
Lok g (B4 1 45 MR =% 45 55 0 bk 91 A
PR SR A 2 i KR ) > MHE
RO A AR 45 A O 0 ] S 35240 F B 2 B e
ZHESE BRI

Number of ordinary shares

% B B4 i H

Personal Family Corporate Other

interests interests interests interests
Name of director WY RE A PN £ Ey3 Ak 2 Jo A B 23
Chan Sui Kau it 3 Bk 13,965,280 = = ()
Chan Wing Fui, Peter W 7k 28 486,102 8,678,465 = 0]
Chan Wing Kee B A 8,589,624 319,691 - (i) & {ii)
Chan Wing To WK I 12,353,389 - - (i) & (i)
Chan Wing Sun, Samuel B 7k 22 6,089,244 250,000 3,604,415 ()
Chan Suk Ling, Shirley JH B S 4,535,816 524,000 = (i)
Chan Suk Man B B HSC 3,438,466 - = (i) & (ii)
So Ying Woon, Alan R IR £ 12,000 = = =
Lin Keping N - - - -
Sze Cho Cheung, Michael Jit A5 4 - - - -
Choi Ting Ki BEAE - = = =
So Stephen Hon Cheung B - - - -
Notes: et -

0] 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Sui Kau, Chan Wing Fui,
Peter, Chan Wing Kee, Chan Wing To, Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members of
the Chan Family) and its subsidiaries.

(ii) 2,383,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.
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(i) 4 348,082,240/ A& 2~ & K i T3 HChan
Family Investment Corporation Ltd. ( Hf B
BRAEA ~ UK ZE e - BROKBUEA: ~ BUKIB %
A BRK R e A~ TR BRI Lo R BB R
e RO AR TR K R BB AT ) B LB B S D
RSN

(iy & 3£2,383,500M A& 2 # B 4 5 i Super
Team International Limitedi# ° #% 7\ @ H
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L4 % M
it 2 2 Jhe B i 2 (A1)

(b) Save as disclosed above, as at 30 September 2017, none of the  (b) B FCr#k@&oh » A —F—LHENRH =+

directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such

SRS £ 0 € A § PN TR N N
A AT T B 2 R (4% 78 25 10 B S XV 22

provisions of the SFO, any interests or short positions in the shares, WEE) Z ey ~ A B A Bl A o rh B A sk

underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests In
Shares” in respect of the directors, the Company has been notified of the
following interests in the Company’s issued shares as at 30 September
2017 amounting to 5% or more of the ordinary shares in issue.

EX ) '3

i 4 -

BB A AR 9% 38 5 0 B SE XV 265 7 Je 80 &1
AT AR HE 2 BRI ZRUE R R AS 4 mLAR 9
i 75 e 1) 55 35210 A7 B 2 8 R Mt 2 AF: Ao B
an o B 95 B HE S JI) 22 R SE ZH & R A R
T Bt 28 JiT 2 AE: Aol HE 4 o

BoFE-EFAA=ZTH BRELR[#EEZK
b s | P B8 2 HE4R AL - AN R MG T 5
AT BB 25%B L |2 AN R B 8317k

Number of Percentage of

ordinary ordinary shares

shares held in issue

Capacity HAEER MoBfagan

Name of shareholder HE % P H JBe 4y ¥ H By w4 e

Guangzhou Textiles Industry M B 4% L % Beneficial owner 17,806,000 8.61%
& Trade Holdings Ltd. LA A A HamEEA A (note)
(Kt 7t)

Note:  The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned At - B0y e J8 M 4 4k 082 4 S 42 [ AT PR W) 2 & i
H AR F AR R R -

subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the

Company.

wC ) HE 4
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OTHER INFORMATION

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 14 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2017.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2017.
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Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2017 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 29 November 2017
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